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CITY COUNCIL
AGENDA REPORT

SUBJECT: Postage Machine Lease

AGENDA DATE: February 2, 2010

PREPARED BY: Judith Hashem, Finance Director
APPROVED BY: Victor M. Carrillo, City Manager

RECOMMENDATION:
The City Council is requested to take the following actions:
1. Authorize the City Manager to enter into a contractual agreement
with Pitney Bowes for a 60 month lease of (1) Pitney Bowes
DM525 Mailing Machine at $318 per month for a total cost of
$19,080.

FISCAL IMPACT:

The Finance Department received a quote from Pitney Bowes for replacement of our postage machine.
By downsizing the machine to a model that better suits our needs the City will be able to save $160 per
month. The monthly rental for the new machine is $318 for a lease term of 60 months.

The contract will include a non-appropriation clause, which does not obligate the City legally for
payment beyond the current fiscal year. The budget for the lease is contingent upon the availability of
funding from which payment can be made.

BACKGROUND:

The 48-month lease on the current Pitney Bowes postage machine expires December 22, 2010, but
rather than paying the higher rate for the remainder of the calendar year, we propose to trade the
current model for a model with fewer features. We will not be charged by Pitney Bowes for the
remainder on the current lease, which means that if we leased from any other vendor we would be
committed to pay the balance on the current lease.

The adopted budget reflects appropriations for the current postage machine at $478 per month. The
Finance Department no longer prints, stuffs, and mails the utility bills in-house. The current postage
machine was leased when that function was being performed internally, At this time, as each
department looks for ways to reduce costs, we belicve it prudent to trade this machine for a less
expensive model that will still provide level of service needed.

DOCUMENTS ATTACHED:
1. ILease Agreement
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STATE & LOCAL TERM RENTAL AGREEMENT
TERMS AND CONDITIONS

1. NON-APPROPRIATION. You warrant that you have fungs available
to pay the Total Payments, as defined in Page One, until the end of your
current fiscal period, and shalt use your best efforts o obtain funds to pay the
Total Payments in each subsequent fiscal period through the end of the
roferenced tenn (the “Term™). If your appropriation request to your legislative
body, or funding authority ("Governing Body") for funds te pay the Total
Payments is denied, you may terminate this Agreement on the last day of the
fiscal period for which funds have been appropriated, upon (i) submission of
decumentation reasonably satisfactory to us evidencing the Governing Body's
denial of an appropriation sufficient to continue this Agreement for the next
succeeding fiscal pericd, and (ii) satisfaciion of all charges and obligations
under this Agreement incurred through the end of the fiscal period for which
funds have been appropriated, including the return of the Equipment at your
expense

2. TERM; NON-ASSIGNABILITY. This Agreement shall commence on
the date of delivery and shall continue until the earlier of (i) termination at our
option upon the occurrence of an event of default, or (ii) the occurrence of an
event of a non-appropriation under Section 1, or (iii) the expiration of the
Term and your payment of all Total Payments and other sums due and your
fulfillment of all other obligations under this Agreement, YOU MAY NOT
ASSIGN, TRANSFER, OR SUBLET ANY INTEREST IN THIS
AGREEMENT, OR THE EQUIPMENT WITHOUT OUR PRIOR
WRITTEN CONSENT.

3. TOTAL PAYMENT. You will pay each and every Total Payment,
subject to your right of non-appropriation as provided in Section 1. All Total
Payments and other sums due shall be payable to us at our executive office,
until we direct you otherwise in writing. We may increase the Total Payment
as a result of any imposition of, or increase in, taxes as provided in Sections
7or 8. Your obligations, including your obligation to pay the Tota! Payments
due in any fiscal year during the term of this Agreement, shall constitute a
current expense for such fiscal year and shall not constitute indebtedness
within the meaning of the constitution and laws of the state in which you are
located. Nothing herein shall constitute a pledge by you of any taxes or other
moneys (other than moneys lawfully appropriated from time to time by or for
your benefit for this Agreement) to the payment of any Total Payment due
under this Agreement. A one time documentation fee to cover the origination,
documentation and processing of this Agreement is included in your
equipment cost and made & part of your Total Payments, REGARDLESS OF
ANY LOSS OR DAMAGE TO THE EQUIPMENT OR ANY OTHER
REASON, YOU ARE REQUIRED TO PAY US ALL TOTAL
PAYMENTS AND OTHER SUMS DUE UNDER THIS AGREEMENT.
ALL TOTAL PAYMENTS SHALL BE PAID BY YOU WITIHOUT
DEDUCTION AND IRRESPECTIVE OF ANY SET-OFF,
COUNTERCLAIM, RECOUPMENT, DEFENSE OR OTHER RIGHT
WHICH YOU MAY HAVE AGAINST US, OR ANY OTHER PARTY.

4. REPAIRS; USE, You shall, at your expense, keep the Equipment in
good repair, condition, and working order, and shall not alter the Equipment
without our prior writtenn consenf. You shall use the Equipment only in the
manner specified in the manvals and instructions covering the Equipment and
will not permit the Equipment to be used in a trade or business of any other
person or entity.

5. RISK OF LOSS. You are responsible for Equipment less, damage or
destruction from any cause, whether or not insured. You shall provide,
maintain, and pay for: (a} insurance against Equipment loss, theft, damage, or
destruction, for the full replacement value of the Equipment, with loss payable
to us, and (b) public liability and property datnage insurance naming us as an
additional insured. Such insurance and types and amounts of coverage {and
written evidence thereof delivered to us at our request) shall be satisfactory to
us, No Equipment loss, theft, damage or destruction shall relieve you of your
obligation to pay the Tetal Paymemnts or any other obligation under this
Agreement. We shall bear the risk of loss during shipment of the Equipment.

6. REPRESENTATIONS. You hereby represent and warrant that (a) you
are a state or political subdivision thereof within the meaning of Section
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103{(c) of the Internal Revenue Code of 1986, as amended (the “Code™); and
(b) you have the power and authority under applicable law to enter into this
Agreement and you have been duly authorized to execute and deliver this
Agreement and carry out your obligations hereunder. You acknowledge that a
portion of each Total Payment you shall pay includes interest and that this
Agreement is entered inte based on the assumption that the interest portion of
each Total Payment is not includible in gross income of the owner thereof for
Federal income tax purposes under Section 103(a) of the Code. You shall, at
all times, do and perform all acts and things necessary and within your control
in order to assure that such interest component shail be so excluded. If any
interest is determined not to be excludible from gross income, your Total
Payment shall be adjusted in an amount sufficient to maintain our original
after tax yield utilizing our consolidated marginal fax rate, which adjusted
Total Payments you agree to pay as provided in this Agreement, subject fo
Section 1. The rate at which the interest portion of Total Payments is
calculated is not infended to exceed fie maximum rate or amount of interest
permitted by applicable law. If such interest portion exceeds such maximum,
then at our option, if permitted by law, the interest portion will be reduced to
the legally permitied maximum amount of interest, and any cxcess will be
used fo reduce the principal amount of your obligation or be refunded to you.
You shall not do (or cause to be done) any act which will cause, or by
omission of any act allow, this Agreement to be an “arbitrage bond” within the
meaning of Section 148(a) of the Code or a “private activity bond” within the
meaning of Section 141(a} of the Code. At the time of your execution of this
Agreement, you shall provide us with a properly prepared and executed copy
of the appropriate US Treasury Form 8038-G or 8038-GC and you appoint us
as your agent for the purpose of maintaining a registration system as required
by Section 149(a) of the Code. Notwithstanding any other provision of this
Agreement, this Section shall survive the termination of this Agreement.

7. TAXES; NO LIENS; TITLE. As we direct, you shall pay atl charges
and taxes (including any customary fees of ours associated with the
administration, billing and tracking of such charges and taxes) incurred by us
which may be imposed or levied upon this Agreement, documentation, the
billing or receiving of the Total Payments and the sale, purchase, personal
property ownership, leasing, value, possession, or use of the Equipment,
excluding taxes on or measured by our net income (unless such taxes result
from your breach of any representation set forth in Section 8). You shall keep
the Equipment free and clear of ali liens and encumbrances, subject to the
following sentence, You grant us a security interest censtituting a first lien on
the Equipment (including any replacements, substitutions, additions,
attachments and proceeds) and authorize us fo file a financing statement with
respect to such security interest. Title to the Equipment shall pass to you upon
installation. However, you and we agree that title shall automatically revert to
us in the event of default, or termination due to your non-appropriation under
Section 1.

8. ASSIGNMENT. We may assign this Agrecment, or pledge or mertgage
the Equipment, in whole or in part without notice to you, and in such event,
you agree, upon notice and request by us, to pay directly to any assignee all
amounts payable hereunder without deduction, offset, defense or counterclaim
and that such assignee shall thereafter have all of our rights and benefits (but
none of our obligations) hereunder. We shall remain responsible for all of our
obligations hereunder.  Further, upon receipt of a request, you shatl
acknowiedge any assignment. You acknowledge that any assignment, or
granting of a security interest by us, will neither materially change your duties
under this Agreement, nor increase yeur burdens or risks under this
Agreement.

9. LATE PAYMENT/RETURNED ITEM CHARGES. If any payment
required herein is not paid in full on or before its due date, you shall pay to us
the then applicable fee being charged by us in connection with the
administration of delinquent accounts. You shall also pay interest on any such
late payment from the due date thereof until the date paid at 18% or the
maxirum rate allowed by law. For each dishonored or returned payment item,
check or draft you shall pay to us the then applicable fee being charged by us
in connection with our handling of returned items.

10. DEFAULT. If you fail to pay when due any amount required under this
Agreement, rnake any misrepresentation, breach any warranty or fail to
perform any other obligation hereunder, we may, without demand or notice,
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excrcise any one or all of the following remedies: (a) terminate this
Agreement, (b) take possession of the Equipment, {c) declare the entire
amount due and to become due under this Agreement for the then current
fiscal period for which funds have been appropriated to be immediately due
and payable, and (d) pursuc any other remedy permitted by law or in equity.
You will be responsible for all related damages and legal and other costs and
expenses incurred by us in enforcing the provisions herein. To the extent
permitted by applicable law, you waive the provisions of UCC Sections 2A-
508 through 2A-522.

1. NOTICES. All notices under this Agreement shall be mailed, first class
postage prepaid, to the recipient at its address set forth on this Agreement, or
at such other address as cach party may provide in writing from time to time.
Such netices shall be effeciive on the date they are mailed.

12. SURRENDER OF EQUIPMENT. If vou default, or terminate this
Agreement by non-appropriation under Section 1, you, at your expense, shall
return all Equipment by delivering it to us in the same condition as when
delivered to you, reasonable wear and tear excepted, to such place or on board
such carrier, packed for shipping, as we may specify. Until the Bquipment is
returned as required above, all terms of this Agreement remain in effect
including, without limitation, your obligations to make payments relating to
your continued use of the Equipment and to insure the Equipment.

13. INDEMNIFICATION. To the extent allowed by applicable law, you
agree to indemnify, defend and hold us and persons acting on our behalf
harmless from and against any and all costs, expenses, damages, fines,
setflements, claims or liability, including reasonable attorneys' fees
{collectively, "Claims") arising out of or relating te your performance under
this Agreement or use of the Equipment, excluding those adjudged to have
arisen solely from our gross negligence or willful misconduct. We shall give
you prompt written notice of such Claims under this Section made upon us.
Further, notwithstanding your obligation to defend, we retain the right, at your
expense, te defend, and after consultation with you to settle or compromise the
claims and actions,

14. PURCHASE ORDER USE. You may use a Purchase Order {o offer to
obtain use of Equipment and receive other services, provided however, if 2
purchase order is issued, none of its terms and conditions shatl supplement,
amend, modify or supercede the terms and conditions of this Agreement, nor
shall any of its terms be incorporated herein and it shall have no effect except
with respeet to Equipment description, Equipment quantity, Term, requested
services, Total Payments and Equipment location (the “Equipment/Service
Detail”). Any provisions other than the Equipment/Service contained in a
purchase order are hereby expressly objected to.

15, MISCELLANEOQUS. This Agreement including the Equipment
Service Level Agreement and Equipment Guide, if applicable, constitutes the
entire agreement between the parties. This Agreement may not be amended,
altered or changed except by a written agreement signed by the parties. If any
provision should be found illegal, invalid or veid, that provision is severable
and should be considered delefed from this Agreement, The remaining
provisions shall not be impaired and this Agreement shall be interpreted to the
extent possible to give effect to the parties' intent. This Agreement shall inure
to and be binding on the successors, heirs, transferees and the permitted
assigns of the parties.

The following terms and conditions apply te all equipment service level
agreements:

L0 Basic Equipment Maintenance. To obtain service or emergency
repair, you must contact PBI for service during its normal working hours (8am
— 5pm in the time zone where the equipment is located, Monday through
Friday, excluding hotidays) (“Normal Werking Hours™) or you may place a
request for service via its website www.pb.com. In addition, you have access
to remote telephone support through the toll free response center (8 am to 8
pm EST, Monday through Friday, excluding holidays) at 1-800-522-0020.
Depending on your Equipment type and at its option, PBI reserves the right to
service your Hquipment by (a) Service by Replacement with new,
reconditioned or remanufactured equipment, depending upon the age of the
Equipment and the nature of the performance problem, or {b) On-site service,
remote diagnostics or off-site service, including new (or equivalent to new)
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parts and assemblics replacement needed due to normal wear, Pars or
assemblies for discontinued equipment (andfor equipment not marketed as
new will be provided only if available. If service is provided for your
Equipment by replacement and your problem cannot be resolved over the
telephone, PBI will, at no cost to you, prompily ship new, reconditioned or
remanufactured equipment to replace your Equipment. Within five (5) days of
receipt of the replacement equipment, you must pack your defective
Equipment in the shipping carton that contained the replacement equipment,
place the shipping paid return address label on the carton and return it to PBL
You are responsible for the value of, and any damages to, the Equipment until
PBI receives it. If service is provided for your Equipment by on-site service,
remote diagnostics or off-site service, and if deemed necessary by PBI a
service engineer in most cases will be dispatched to arrive at your location for
on-site service. There will be no hourly charges unless service is performed
outside PBI’s Normal Working Hours set forth above. Lubricants and other
materials needed to service your Equipment are provided without additionat
charge. Notwithstanding the foregoing, consumable supplies for afl levels of
service and printheads for meters, Intellilink® equipment and printers for
standard service ate not covered by this SLA. Professional services other than
those set forth herein are not covered by this SLA. Rate program software for
electronic scates and weighing systems is excluded from coverage under this
SLA,

2.0 Exclusions. This SLA excludes services and repairs that are made
necessary due to negligence or accident, damage in transit, virus
contamination and loss of data, use of Equipment in a manner not authorized
by this SLA or other applicable purchase, lease or licensing agreement,
external forces, use of Equipment in an environment with unsuitable humidity
and/or line voltage, loss of electrical power, power fluctuation, operator error,
casualty (such as firg, flood, or other natural causes), sabotage, repair or
attempted repair by anyone other than PBI, the use of supplies or other
hardware or software in connection with the Equipment not meeting PBI
specifications, failure to use applicable software updates and/or use of
Equipment with any system for which PBI has advised it will no longer
provide support or has advised is no longer compatible.

3.0 Term. THE INITIAL TERM OF THIS AGREEMENT SHALL BE A
TWELVE {12) MONTH PERIOD OR SUCH LONGER TERM AS MAY BE
PROVIDED IN ANY LEASE AGREEMENT RELATING TO THE
EQUIPMENT TFOR WHICH MAINTENANCE COVERAGE I8
PURCHASED PURSUANT TO THIS SLA AND SHALL BE
AUTOMATICALLY RENEWED FOR SUCCESSIVE TWELVE (12)
MONTH PERIODS {OR UNTIL EXPIRATION OR TERMINATION OF
THE LEASE AGREEMENT), UNLESS PITNEY BOWES RECEIVES
FROM YOU WRITTEN NOTICE OF TERMINATION AT LEAST SIXTY
(60) DAYS BEFORE THE END OF THE INITIAL TERM OR THE THEN
CURRENT RENEWAL TERM. SUCH NOTICE SHALL BE PROVIDED
TO THE FOLLOWING ADDRESS: Pithey Bowes Inc., 2225 American
Drive, Neenah, WI 54956._ All amounts invoiced under this SLA are due and
payable to Pitney Bowes upon your receipt of each invoice.

4.0 Modification; Termination. Pitmey Bowes may, from fime to time,
change the services provided under this SLA, modify the terms of this SLA, or
terminate such services or this SLA, at Pitney Bowes' discretion, with notice
to you. If the equipment covered by this Agreement is moved from its original
location, Pitney Bowes may elect, in its sole discretion and upon written
notice to you, to revise this agreement to delete the on-site response times set
forth in Section 11.0. In the event of such a revision, you will receive a pro-
rata refund for the remaining term of your agreement reflecting the cost of that
additional on-site guaranteed response time service as compared to the cost of
maintenance coverage without such response time obligation. Pitney Bowes
will advise you, in such notice, if it believes, in its sole judgment, that any
such change in services or medification of ferms is material. If you receive
notice that any such change in services or modification of terms is material,
you may terminate this SLA by delivering to Pitney Bowes writien notice of
your desire to terminate within thirty (30) days after your receipt of such
notice from Pitney Bowes. Any such ternination by you shall be effective ten
{10} business days after Pitngy Bowes” receipt of your notice of termination,
Your notice must include your Customer account number and, if applicable,
your lease nwmber and be sent to Pitney Bowes, by certified mail, return
receipt requested, at fhe following address: Pitney Bowes Inc., 2225
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American Drive, Neenah, WI 54956, If you breach any applicable term of this
or any other agreement with Pitney Bowes or any of our affiliates, Pitney
Bowes may immediately terminate this SLA. Pitney Bowes may also recover
all expenses incurred in enforcing its rights under this SLA, including
reasonable aftorneys’ fees and interest to the maximum extent permitted by
law. If Pitney Bowes no longer offer maintenance service for the Equipment
or this SLA is terminated by Pitney Bowes or if you have terminated this SLA
as provided in this Section 4.0, Pitney Bowes' sole obligation shail be a pro-
rata refund of fees paid for the terminated services except if the termination is
due fo your breach of this SLA.

5.0 Fees. Adjustments to SLA rates will be made only at renewal time. If
your Equipment is regularly operated more than one cight-hour shift per
day, five days per week, a surcharge will be added to your annual rate. Piiney
Bowes reserves the right not to renew this SLA at any time and for any reason
including, but not limited to, age of the Equipment or excessive cycle count,
or your refusal to pay any amounts due under this SLA. If any payment under
this SLA is not made in full on or before its due date, you shall pay Pitney
Bowes® then applicable administrative fee assessed en delinquent accounts,
including interest from its due date until paid in full, at the lesser of 1.5% per
month or the maximum rate allowed by law. Your signature is PBI's
assurance that you have the authority to enter into this SLA. Pitney Bowes’
acceptance is signified when its authorized invoice is issued or by its
acceptance of your paymeit.

6,0 Liabilities; Warranty,. NOTWITHSTANDING ANYTHING TO THE
CONTRARY CONTAINED IN THIS AGREEMENT, PITNEY BOWES
MAKES NO WARRANTIES, EXPRESS OR IMPLIED, INCLUDING ANY
WARRANTY OF MERCHANTABILITY OR FITNESS FOR A
PARTICULAR PURPOSE WITH RESPECT TO THE SERVICES
FURNISHED HEREUNDER. OTHER THAN THE LIQUIDATED
DAMAGES THAT MAY BE APPLICABLE TO SERVICE LEVEL
AGREEMENTS WITH GUARANTEED RESPONSE TIMES UNDER
SECTION 11, IN NO EVENT WILL PITNEY BOWES BE LIABLE FOR
ANY DAMAGES, INCLUDING ANY LOST PROFITS OR INCIDENTAL,
CONSEQUENTIAL, SPECIAL, PUNITIVE OR OTHER DAMAGES, EVEN
IF PBI HAS BEEN ADVISED OF THE POSSIBILITY OF SUCH
DAMAGES. WITHOUT LIMITING THE FOREGOING, PITNEY BOWES'
LIABILITY ARISING OUT OF CONTRACT, NEGLIGENCE, STRICT
LIABILITY, IN TORT OR WARRANTY, OR OTHERWISE SHALL NOT
EXCEED THE AMOUNTS PAID BY YOU FOR EQUIPMENT
MAINTENANCE PROVIDED DURING THE 12-MONTH TERM DURING
WHICH SUCH LIABILITY ARQSE WITH RESPECT TQ SUCH SERVICE.

7.0 General

For your convenience, if you replace the Equipment covered by this SLA,
your coverage will remain in effect on the replacement Pitney Bowes
equipment (if the equipment qualifies) at Pitney Bowes’ then ciwrent annual
rate for the replacement equipment, If you acquire an attachment to your
covered Equipment or add a unit to a covered integrated system, Pitney Bowes
will provide coverage for any qualifying attachment or unit and adjust your
rate accordingly. If you do not elect to continue coverage on the replacement
equipment, you may cancel this SLA within thirty (30) days after the date of
your initial invoice, and any further maintenance or repair services provided
for your Equipment will be subject to Pitney Bowes® then current chargeable
rates for maintenance and emergency repair services. You may have
additional remedies available under Pitney Bowes' Customer Satisfaction
Guarantee Program as established by Pitney Bowes from time to time. In no
event (including under the Customer Satisfaction Guarantee Program) will
Pitney Bowes be liable for any damages including any lost profits, or other
incidental or consequential damages for nonperformance of any obligations
wnder this SLA. This SLA comprises the entire agreement between us with
regard to the subject covered, and supersedes all prior statements,
understandings and agreements, oral or written, or other documents if they
purport to obligate us in any way beyond the terms of this SLA. Purchase
orders or any other document that add to, vary from, or conflict with these
terms are rejected. The terms of any software license agreement or software
maintenance agreement belween Pitney Bowes and you relating to the
Equipment covered under this SLA shall have priority over the terms of this
SLA. Pitney Bowes shall not be held responsible or incur any Hability for any
delay or failuve in performance of any part of this SLA to the extent that such
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delay or failure results from causes beyond its control, including but net
limited to fire, flood, explosion, war, terrorism, labor dispute, embargo,
govemment requirgment, civil or military authority, natural disasters, or other
similar types of situations.

The Following terms apply to equipment service level agreentents with
training and equipment service level agreemenis with guaranteed
response time (as elected on the cover page of the lease). They do not
apply to basic equipment service level agreements,

8.0 Training Services. You may receive training during the term of this
Agreement at a time mutually agreed upon by both parties.  Such training witl
include an overview to the operator(s) on how fo use the Pitney Bowes
equipment covered by this Agreement. The number of training sessions that
are included as part of the annual fees for your service level agreement are as
follows:

a.  mail finishing products (which includes meters and scales ) receive
up to twenty four (24) training sessions in each twelve month
period;

b.  certain mail finishing accounting solutions receive up to four (4)
training sessions in each twelve month period; and

¢.  mail creation products (which includes tabletop folders, tabletop
inserters and address printers and the Documateh® mailing systein)
receive up to four (4) training sessions in each twelve month
period.

9.0 Additional covered items. Printheads for meters, Intellilink® equipment
and printers are provided without additional charge.

The following terms apply to equipment sexvice level agreements with
guaranteed response time (as elected on the cover page of the lease). Fhey
do not apply to basic equipment service level agreements and/or
equipment service level agreements with training.

10.0 Preventive Maintenance. Services. Pitney Bowes shall perform
preventive maintenance on the Equipment which shall include maintenance of
all non-expendable parts, cleaning, lubrication, and adjustments, when
applicable. Preventative Maintenance services shall be performed at regular
intervals scheduled in advanced at a time convenient for both parties and
based on the manufacturers’ recommended preventive maintenance schedules.

11.0 Response (ime, If Pitney Bowes determines that on-site service is
necessary, Pitney Bowes shall use reasonable commercial efforts to have a
service technician on-site within four (4) business hours of our receipt of your
call to PBI’s toll free number in Section 1.0, Pitney Bowes’ business hours
are Monday through Friday, 8 am to 5 pm in the time zonc where the
Equipment is located, excluding holidays. You acknowledge, however, that
this response time relates solely to the arrival of a technician at your location,
and that response time does nof indicate the time to resolve a problem. This is
not a guaranice of problem resolution during such four (4) hour time period,
nor does it guarantes that all parts necessary to make a repair will be on-site
within these time frames. In your discretion, you may elect to schedule
service at a time outside of the four (4) hour response time set forth hergin,
Products designated as service by replacement, software maintenance,
preventive maintenance, operator training or other services not essential to
restore equipment to a functional condition will be scheduled in advance and
are not part of the response times set forth herein,

12.0 Liquidated Damages for Failure to Meet Response Time. Pitney
Bowes agrees that if it does not respond to your site within four (4) hours of
receipt of the request for service, Pitney Bowes will reimburse you a credit
equal to three (3) months of the cost of the premium associated with the cost
of the additional on-site guaranteed response time service as compared to the
cost of maintenance coverage without such response time obligation
(“Premium”} upon your completion of refund form. You may request the
refund form from your service technician or by calling the toll free number set
forth in Section 1.0. Pitney Bowes will then review your request for a refund
and shall determine whether a credit shall be issued based upon the
information provided by you and 2 review of its own records. The credits set
forth herein are limited to credits for two (2) failures to meet the response time
obligations in Section 11.0 in any twelve (12) month period.
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EQUIPMENT GUIDE

DEFINITIONS. “PBI”, “we™ or “us” means Pilney Bowes Inc. “PRGFS” means Pitney Bowes Global Financial Services LLC, “Bank” means The Pitney Bowes Bank,
Ine. “Party” shall mean each of PBI, PBGFS, Bank or you. “You" and “Your” means the customer,

WARRANTY. 1. Warranty. Pilney Bowes Equipment ¢hereinafter “Equipment”), Rate Software and PROM’s are warranted by PBI to be free from defects in material and
workmanship and to perform according to their specifications for 90 days from the date of installation, If a defect in material or workmanship ot a failure to perform
within specifications occurs within the first 90 days after installation, PBI will repair it or, at its option, replace it at no charge. A “defect” does not include the failure of
rates embodied in a Rate Update to conform to published rates as a result of carrier rate changes. The performance of services by PBI shall be done in a professional and
workmanlike manner. There is no warranty for services and repairs that are made necessary due to negligence or accident, misuse, usage which exceeds manufacturer’s
recommended usage, damage in transit, virus contamination or loss of data, misuse or abuse, external forces, loss of power, power fluctuation, operator emor, casualty
(such as fire, flood, or other natural causes), sabotage, repair or attempted repair by anyone other than PBI or the use of supplies not meeting PBI specifications. The
warranty does ntot cover consumable parts or supplies such as belts, ink, ink rollers, scaler and moistener brushes, bulbs, felts and sponges or for paris womn out due to
extraordinaty use of the Equipment. 2. Disclaimer and limitation on liability. EXCEPT AS STATED ABOVE, PBI MAKES NO OTHER WARRANTIES, EXPRESS OR
IMPLIED, INCLUDING ANY WARRANTY OFMERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE. PBI WILL NOT BE LIABLE FOR ANY
DAMAGES YOU MAY INCUR BY REASON OF YOUR USE OF THE EQUIPMENT OR THE FAILURE OF THE EQUIPMENT TO OPERATE, INCLUDING
INCIDENTAL, CONSEQUENTIAL, SPECIAL OR PUNITIVE DAMAGES, EVEN 1F PBI HAS BEEN ADVISED OF THE POSSIBILTY OF SUCH DAMAGES.

ACKNOWLEDGMENT OF DEPOSIT REQUIREMENT. By signing this IntelliLink™ Subscription/Meter Rental Agresment, you represent that you have read the
Acknowledgment of Deposit Requirement and are familiar with its terms. You agree that upon execution of this Agreement with PBI, you will also be bound by all terms
and conditions of the Acknowledgment of Deposit Requirement, as it may be amended from time to time.

USPS ACKNCGWLEDGMENT OF DEPOSIT. By electing to lease or wse computerized meter resetting system (“CMRS”) meter equipment, you may transfer funds to the
Bank for deposit inte a Postage By Phone® Reserve Account which you maintain at the Bank (*your Reserve Account”) or may transfer funds to the United States Postal
Service (“USPS”) through a lockbox bank (“Lockbox Bank™) for the purpose of prepayment of postage on CMRS-equipped meters (“Deposit™). 2. After the effective date
of the lease or meter rental agreement between you and PBI, you may, from time to time, make deposits in your Reserve Account or may make Deposits in the Lockbox
Bank account identified as: “United States Postal Service CMRS-PB.” The USPS may, at its discretion, designate itself or a successor as recipient of Deposils made by
you to the Lockbox Bank account described above. 3. Any deposit made by you in your Reserve Account shall be subject to the Postage By Phone® Reserve Account —
Agreement and Disclosure Statement governing your Reserve Account. Any Deposit made by you in such Lockbex Bank account shail be credited by the USPS anly for
the payment of postage for CMRS equipment. Such Deposits will be held within the Postal Service Fund at the U.S. Treasury and may be commingled with Deposits of
other customers. You shall not receive or be entitled to any interest or other income earned on such Deposits. 4. The USPS will provide a refund to you for remaining
postage balances in CMRS equipment. The Lockbox Bank will provide a refund to you for deposits otherwise held by the USPS. These refunds are provided in
accordance with the rules and regulations governing deposit of funds for CMRS, published in the Domestic Mail Manual or its successor. 5. The Lockbox Bank, which
shall collect funds on behalf of the USPS, shall provide PBI, on each business day, information as to the amount of each Deposit made to the USPS by you, so PBI can
update its records. 6. PBI may deposit funds on your behalf. The USPS will make no advances. Any relationship concemning advances is between you and PBI, PBGFS
and/or the Bank, 7. You acknowledge that the terms of this arrangement may be changed, modified, or revoked by the USPS, with appropriate notice. 8. USPS regulations
governing the deposit of funds for CMRS are published in the Domestic Mail Manual or its successor. You shall be subject to all appticable rules, regulations, and orders
of the USPS, including future changes to such rules, regulations and orders, and such additional terms and conditions as may be determined in accordance with applicable
law. The USPS rules, regulations, and orders shall prevail in the event of any conflict with any other terms and conditions applicable to any Deposit. 9. By engaging in any
transaction through the Lockbox Bank, which will have the effect of setting postage through CMRS meter equipment, your activities concerning CMRS are subject to this
USPS Acknowledgment of Deposit. ’

INTELLILINK® SUBSCRIPTION/METER RENTAL. Pursuant to United States Postal Service (“USPS”) regulations, PBI must own the IntelliLink® Control Center or
Meter (which includes the postal security device, the user interface er keyboard and display and the print engine), and you may rent and use it solely for the purpose of
processing your mail, provided that you have a valid USPS meter license and you comply with (i) these provisions and (ii) all applicabte USPS regulations. Your rights of
use and rental shall be coterminous with your Lease (“Initial Term™) and may not be cancelled during the Initial Term. You will be billed the subscription or rental fees set
forth in your Lease. After the Initial Term, the use and rental provided for herein may be cancelled by either parly upon 30 days prior written notice. After termination,
you must return the IntelliLink® Control Center or Meter to PBI in the same condition as you received it, reasonable wear and tear excepted. Your subscription and/or
rental fees will not be increased during the Initial Term. After the Initial Term, PBI may increase the subscription and/or rental fees upon 30 days® prior written notice,
provided no notice will be given if such increase is being offset by a corresponding reduction in your lease payment. When you receive notice of an increase, you may
terminate this use and rental as of the date the increase becomes effective. Your IntelliLink® Conirol Center and/or Meter may require periodic rate information updates
that you can obtain under our Soft-Guard® program or you will receive individual rate updates as a separate charge. PBI reserves the right to recover or disable the
IntelliLink® Control Center or Meter and/or termitate this use and rental at any time and for any reason. Tampering with or misusing the IntelliLink® Control Center or
Meter is a violation of federal law. You must use only attachments or printing devices authorized by PBI and only supplies mesting PBI's specifications. Consumable
supplies and postage are your responsibility. From time to time, we may access or download information remotely from your mailing system equipment powered by
Intellilink® technology to provide us with information about your postage usage amounts and pattems. Such information enables us to provide you with the best customer
support and information about other products and services that may be of use to you, and some of the access and/for infonmation may be necessary in order to conduct an
inspection as required by USPS regulations. Any individually identifiable information that we obtain about you in this manner will not be shared by us with any third
partics. From time fo fime, we may elect in our sole discretion to share aggregate data about our customers’ postage uses with third parties. Please contact us if you have
any questions about these data collection and/or sharing practices. You will notify PBI prior to moving the IntelliLink® Control Center or Meter to a different location. Tn
arder to obtain postage, you must contact PBI's POSTAGE BY PHONE® data center. Postage refill fees, if any, will not increase during the Initial Term but thereafter
refill fees may be increased upon 30 days prior written notice, If you participate in any PBI, PBGFS andfor Bank postage advance programs, payment will be advanced on
your behalf to USPS, subject to repayment by you under the terms and conditions of the applicable postage advance program and billed separately from your Quarterly
Lease Payment. Refunds of unused postage, if any, will be made by USPS in accordance with then cutrent USPS regulations. Your download of postage after receipt of
these terms shall be deemed your acceptance,

SOFT-GUARD® SUBSCRIPTION/RATE UPDATES. If the Lease includes a Soft-Guard® subscription, PBI will provide up to 6 Rate Updates during each 12 month
period foflowing the date of installation of the applicable Equipment. PBI will provide each Rate Update only if required due to a postal or carcier change in rate, service,
Zip Code or zone change. Your Sofi-Guard® subscription does not cover any change in rates due to customn rate changes, new classes of carrier service or a change in Zip
Code or zone due to Equipment relocation. If your order does not include a Soft-Guard® subscriptien or if you have received the maximum number of Rate Updates under
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your Soft-Guard® subscription, you will antomatically receive Rate Updates or additional Rate Updates, as applicable, at the then-current list price. If you do not elect to
purchase a Soft-Guard subscription upon the exccution of the Lease, you may purchase ong at a later date through PBI’s Customer Care Center. There will be no charge
for Rate Updates supplied within 90 days after the applicable Equipment is first installed.

PURCHASE POWER® TERMS AND CONDITIONS

The following provisions apply when you first enroll in the Purchase Power Program (the “Program™). Additionally, you will receive from us a set of more specific
provisions within twenty (20) days of the date of this Agreement that will be more specifically tailored to your Purchase Power Account (the “Account™) and wilt
apply to your ongoing participation in the Program.

1.1 General. (a) In order to participate in the Program, you must provide the information described in Section 1.8. (b) If you subscribe to the EasyPermitPostage® service,
you may use the Purchase Power credit line to pay for permit postage and associated USPS fees. (¢) The Purchase Power credit line is a product of The Pitney Bowes
Bank, Inc. (the “Bank") and is hot available to individuals for personal, family, or household purposes. 1.2 Acconunt Charges, (a) Your Account will be charged for the
amount of postage, products, and services requested and the related fees, if applicable. (b) Unless prohibited by law, you agree to pay the fees and charges of which the
Bank has given you notice, including, without limitation, the fees and charges relating to: (i) transaction fess, if applicable; (ii) your failure to pay in a timely manner; (iii)
your exceeding your credit ling; and (iv) fees attributable to the return of any checks that you give to the Bank as payment of the Account. 1.3 Billing, Payments, and
Collection. (2) You will receive a billing statement for each billing cycle in which you have activity on the Account. (b) Payments are due by the due date shown on
your billing statement, (¢} You may pay the entire balance due or a portion of the balance, provided that you pay at least the minimum payment shown on the statement.
In the event of a partial payment, you will be responsible for the unpaid balance. 1.4 Deferred Payment Terms. (a) By using the Program, you agree that whenever there
is an unpaid balance outstanding on the Account which is not paid in full by the due date shown on your billing statement, the Bank will charge you, and you will pay,
interest on the unpaid balance of the Account from time {o time, for each day from the date the transaction is posted to the Account until the date the unpaid batance is
paid in full, at a variable rate equal to the Annual Percentage Rate applicable to the Account from time te time. (b) (i) The Annual Percentage Rate applicable to the
Account will be; the greater of (a) 22% and (b) the sum of the highest “Prime Rate” published in the “Money Rates” section of The Wall Street Journal on the last
business day of the month and the margin set forth below (the sum of the margin and the Prime Rate is herein called the “Floating Rate™). {ii) The Annual Percentage Rate
will be adjusted on a monthly basis based on any fluctuation in the Floating Rate, if applicable. (iii) Any change in the Annual Percentage Rate based on the calculation
described in this section will become effective on the first day of your next billing cycle. (iv) The margin which will be added to the Prime Rate to determine the Floating
Rate will be 14,75% (using the Prime Rate in effect as of April 30, 2009, the daily periodic rate would be .049315% and the corresponding annual percentage rate would
be 18.00%). (v) The Account balance that is subject to a finance charge each day will include (a) outstanding balances, minus any payments and credits received by the
Bank on the Account that day, and (b) unpaid interest, fees, and other charges on the Account. (vi) The Bank will charge a minimum finance charge of $1.00 in any billing
cycle if the finance charge as calculated above is less than $1.00. (vii) Bach payment that you make will be applied fo reduce the outstanding balance of the Account and
replenish your available credit line. (viii)} The Bank may refuse to extend further credit if the amount of a requested chargo plus your existing balance exceeds your credit.
1.5 Account Cancellation and Suspension. (a) The Bank may at any time close or suspend the Account, and may refuse to allow further charges to the Account. (b)
Cancollation or suspension will not affect your obligation to pay any amounts you owe. 1.6 Amendments; Termination. (8) The Bank can amend any of the provisions
and terms related to the Program at any time by written notice to you, (b) Bach time you use the Program, you are signifying your acceptance of the terms and provisions
then in effect. (¢) An amendment becomes effective on the date stated in the notice and will apply to any outstanding balance on the Account. (d) The Bank may terminate
the Program at any time and will notify you in the event of any termination. () Any outstanding obligation will survive termination of the Program. 1.7 Governing Law.
The Program and any advances are governed by and construed in accordance with the laws of the State of Utah and applicable federal law. 1.8 US4 PATRIOT Act. (a)
Federal taw requires financial institutions to obtain, verify and record information that identifies each person who opens an account. (b} The Bank asks that you provide
identifying information, including your address and taxpayer identification number. (c) The Bank may also ask for additional identifying information, where appropriate,
including asking that your representative who is opening the Account provide hisfher name, address, date of birth, driver’s license and/or other documents and information
that will allow the Bank to identify him/her.

VALUE BASED SERVICES. L. Fees. If your lease includes Value Based Services, these services will be made available to you through your IntelliLink® Subscription,
and the fees (“Fees”) for these services will be included in your Quarterly Lease Payment. Your Fees will not be increased during the Initial Term. After the end of the
Initial Term, we may increase the Fees, but we will give you thirly (30) days’ prior wrilten notice. When you receive this notice of an increase, you may terminate these
services as of the date the increase becomes effective. If at any time you request a change to your Value Based Services, the Fees will be adjusted. 2. Limited Warranty.
We warrant that, for a period of ninety (90) days from the date of delivery, the Value Based Services will perform substantially in accordance with their specifications
under normal use. This warranty is void if the failure to perform is due to negligence or accident, virus contamination or loss of data, misuse or abuse, external forces, loss
of power, power fluctuation, operator error, casualty (such as fire, flood, or other natural causes), sabotage, repair or attempted repair by anyone other than PBI or the use
of supplies not imeeting PBI specifications. We are only responsible for maintenance of the performance of the Equipment. Equipment performance will be governed by
the warranty terms found in the Equipment Guide. EXCEPT AS HEREIN SPECIFICALLY PROVIDED, THE VALUE BASED SERVICES ARE PROVIDED
WITHOUT ANY FURTHER WARRANTY OF ANY KIND, EITHER EXPRESS OR IMPLIED, INCLUDING BUT NOT LIMITED TO THE IMPLIED
WARRANTIES OF MERCHANTABILITY AND FITNESS FOR A PARTICULAR PURPOSE. Some states do not allow the disclaimer of implied warranties.
Therefore, the above disclaimer may not apply to you. 3. LIMITED LIABILITY. WE WILL NOT BE LIABLE FOR ANY DAMAGES YOU MAY INCUR BY
REASON OF YOUR USE OF THE SERVICES, INCLUDING INCIDENTAL CONSEQUENTIAL, SPECIAL OR PUNITIVE DAMAGES, EVEN 1F WE HAVE BEEN
ADVISED OF THE POSSIBILITY OF SUCH DAMAGES. 4. Termination. We shall have the right to ferminate the services if you breach your obligations hereunder
and fail to cure such breach within thirty (30) days after you have been notified in writing of such breach. 5. USPS Provided Services. If one or more of the Value Based
Services you selected is provided by the USPS, then the doscription of these scrvices and the applicable terms for usage can be found in the USPS Domestic Mail Manual
as it may be amended from time to time by the USPS. Any fees charged by the USPS for any special service you purchase will be payable by you in the same way that
you pay for postage. The USPS is solely responsible for acceptance and processing of customer requests for Value Based Services. We are not responsible for the resulis
of any malfunctions of any part of the communication link (i.e., telephone lines connecting the IntelliLink® Centrol Center with the USPS data system). 1f USPS
discontinues a service you have selected, we will discontinue such service automatically.

ENTIRE AGREEMENT. This Equipment Guide constitutes the entire agreement between the parties as to the subjects addressed in this Equipment Guide, and
representations or statements; oral and written, not included herein are not binding on the parties.
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State & Local Term Rental account# 60 I Y T | L1

Your Business Information

CAN # ORDER #
Full IeQaI name of renter DBA name of renter _ Tax IO # (FEIN/TIN)
Billing address City State ZIP+4
Billing contact name Billing contact phone # Billing CAN #
Installation address (i different from billing address) City State ZIP+4
Installation contaet name installation contact phone # Installation CAN #
Credit Card # Name on card Exp date Type of card
Tax exempt # State tax (if applicable) Figcal peried (from — to)

Your Busines:s N e e 0] S 1mmmssss s A S

\Guantity Business Solution Description Check items to be included in customer’s payment '

|:] Equipment Maintenance Provides service coverage including cerfain parts and iabor
Software Maintenance Provides revision updates and technical assistance
Soft-Guard® Subscription Provides postal and carrier updates

If you do not efect to include Soft-Guard® protaction with your lease, you will automatically

receive updates at the then-current rates
IntelliLink™ Subscription / Meter Rental f Confirmation Services I Purchase
I:I Power Subscription
Provides simplified billing and includes ( ) resels per year
{ ) Confirmation Services Elecironic access to postal confirmaltion services
( ) Purchase Power Subscription
|:| EasyPermitPostage® Subscription Atiows you to pay for permif mall.

As a parmit mail user, you will ke contacted to astablish your EasyPermitPostage® account. See

Purchase Power Terms and Conditicns.

Y O U P a1y 1116 11 P21 e UL U S

Number of months Monthly amount
( ) ( ) { ) Required advance chack of $ received
(3 ( ) { ) Tax exempt certificate attached
( ( ) Initial rental term

*Monthly Billing Only.

Y our Ac K oW €00 17 1m0 A

By your signalure as "Renter™ below, you request thal we rent to you the equipment desciibed above or on any schedule atlached hereto (the "Equipment™) for essential govermental purposes in of your pay 10 us of the set forih in
the Payménl Scheduls, subject to lha terms and conditlons provided in 1his Agresmeat. For purposes of Lhis Agreamseni, all paymants $o1 forlh In the Payment Schidule shedl be tofemsd (o s the Tolal Paymems, The pavrnams refarred Lo In the Payment
Schedule other than the "Final Payment® shall be referred o singularly as a "Period Payment* and collectively as the "Period Payments.™ Your offer will be binding on us when we accept it by having an auther ployea skan it. Al h shall

be payatle only 10 us at our executive 0fficas unless we direct you atherwise in writing.

1. NON-APPROPRIATION. You warant ihat you have funds avaliable to pay the Totul Paymanis until the and of your current flscal pertod, and shall use your best efforis to oblain funds to pay the Total Payments in each subsequent fiscal pericd lirough the
end of your Inflial Term. i your ﬂpprnpﬂa\inn requast 1o your Ieg'\slallvs body, or fundlng authonly ("GovsrnTng Body™} for funds to pay the Total Paymenls is denled, you may tenminate 1hs Agresment on the Yas! day of tha fiscal period for which funds have
baen approprated, upen ({ g the G Ing Body's daniat of an appropriation sufficiént to continue ihls A for ihe next ding fiscal period, and () sallsfaciion of all charges and
obligatjons under this Agreement lncurred through the end of the fiscal pesod forwhlch funds hava basn approprialed, Including the return of the Equipment at your axpande.

Signature Date
Print name Title Emall address
Account rep Digtrict office PBGFS acceptance

SLG Form {Rev. 11/09) Page 1 Equipment Verider: Pitney Bowes inc.



Information Return for Smali Tax-Exempt
Government Bond Issues, Leases, and Installment Sales

Form 8038'GC

{Rev. May 2009}

OMB NO. 1545-0720

» Under Interna! Revenue Code section 149(e)

Department of the Treasury
Internal Revenue Sevica

m ReportLg Authority

1. Issuer's name
CITY OF CALEXICO

3. Number and street {or P.O. Box if mail is not delivered to street address}
608 HEBER AVE
4. City, town, of post office, state, and ZIP code

CALEXICO CA 92231-2840
6. Name and titie of office or legal representative whom the IRS may call for more inforrnation

Caution: if the issue price of the issue $700,000 or more, use Form 8038-G
Checl box if Amended »

2. Issuer's employer identification number

Roon/Suite

6. Report number {For IRS Uso Gniy)

7. Telephong number of officer or legal representative

UGN Description of Obligations  Check if reporting: a single issue [_] or a consolidated return [}

8a. issue price of cbligation(s) (see instructions) . .. ... ... .o 8a

b. Issue date (single issue) or calendar year (consolidated) Enter date in mm/dd/yyyy format

(for example, 01/01/2000) (see instructions) » __ [/

9. Amount of the reported obligation{s} on line 8a thatis:

a. Forleases for Vehicles . . .. oo . . i Sa

b. Forleases for office equUipment . ... .. ... .. e s Sb

C. Forleases forreal property . . ... o i e s 96

d. Forleases forother (seeinstructions) . . .. ... o i e e od

e Forbankloans for vehicles . .. ... .. e e e e Se

f. Forbank loans for office equipment . .. ... . e of

g. Forbankloans farreal property . . ... ... e %9

h. For Bank loans for other (see Instructions) .. . ... ... o e Sh

I, Usedtorefund priorissuels) . .. .t t  eeeeaaaes LG

i. Representing aloan from the proceeds of another tax-exempt obligation (for example, bondbank}. .. .. 9

LS 3= 9k
10. If the issuer has designated any issue under section 265(b)}{3)(B)(i)(Il), (small issuer exceplions) , checkthisbox ... ........... » [
11. If the issuer has elected to pay a penalty in lisu of arbitrage rebate, check this box (seeinstructions) . .......... ... .. ... ... » O
12. Vendorsorbanksname ......... .. ... ... PITNEY BOWES INC . .. ... i i e e e e e
13. Vendor's or bank's employer identification number: . . . .. 06-0405080 . .. ... e

Under penallies of perjury, | declare that | have examined this relurn and accompanying schedules and statements, and to the best of my knowledge and

- balief, they are true, correct, and complete.
Sign
Here > ’

Issuer's autharized representative Date Type or print name and title
. Date Check if Preparer's SSN or PTIN

Pald Spirgelgjt[ﬁgs ’ Self-emptoyed D P
Preparer’s
Use Only EiN

Firm's nams {or
yours If seff-employed),
address and ZIP code

Fhene ne. ( }

General Instructions

Section references are to the Internal Revenue Code
untass othenwise hoted.

Purpose of Form

Form B038-GC is used by issuers of tax-exempt
government abligaticns to provide the IRS with the
information required by section 149(e) and to monitor
the requirements of sections 141 through 150.

Who Must File

Issuers of tax exempt governmental obligations with
issue prices of less than $100,000 must fite Ferm
8038-GC.

Isstiers of tax exempt governmental obligation
with an issue price of $100,000 or more must file
Farm 8038-G, Information Return for Tax-Exempt
Govarnmental Chligations.

Filing a separate return for a single Issue, Issuers
have the option to file a separate Form 8038-GC for
any tax-exempt governmental obligation with an
issue price of less than $100,000.

Anissuer of a tax exempt bond used to finance
construction expenditures must file a separate Form
8038-GC for each issue to give notice to the IRS that

an elestion was made to pay a penafty in lieu of
arbitrage rebalte (see the line 11 instructions).

Filing a consolidated return for muttiple issues.
For all tax-exempt govemmental obligations with issue
prices of less than $100,000 that are not reported ona
separate Form 8038-GG, an issuer must file a
consoliclated information return insluding all such
issues issued within the calendar vear.

Thus, an issuer may filz a separate Foim 8036-GC
for each of a number of small issues and report the
rernainder of small issues issued during the calendar
year on one consolidated Form 8038-GC. However a
separate Form B038-GC must be filed to give the IRS
notice of the election to pay a penalty in lieu of
arbitrage rebate.

When To File

To file a separate return for a single issue, file Form
8038-GC on or before the 15 day of he second
calendar month after the close of the calendar quarter
inwhich the issus is issuad.

To file a consolidated return for multiple lssues, file
Form 8038-GC on or before Febiuary 16™ of the
calendar year following tha year in which the issug is
issued.

Late filing. Anissuer may be granted an extension of
fime to file Form 8038-GC undear Saction 3 of Rev,

Proc. 2002-48, 2002-2 C.B. 531, if it is determined that
the: failure to file on time is not due to willful neglect.
Type or print at the top of the form, “Requested for
Relief under Section 3 of Rev. Proc. 2002-48." Attach
to the Form 8038-GG a letter briefly stating why the
form s not submitted to the IRS on time.  Also Indicate
whether the obligation in question is under
examination by the IRS. Do not submit copies of any
kond documents, leases, or installment sale
documents. See Where To File below.

Where To File

File Form 8038-GC, and any attachments, with the
Department of the Treasury, Internal Revenue Service
Center, Ogden, UT 84201,

Other Forms That May Be Required

For rebating arbitrage (or paying a penalty in liew of
arbitrage rebate) to the Federal Government, use
f~orm 8038-T, Arbitrage Rebate, Yield Reduction and
Penalty in Lieu of Arbitrage Rebate. For pivate
activity bonds, use Form 8038, Information Return for
Tax-Exempt Private Activity Bond Issues.

Form 8038-GC Recelpt

Acknowledgement
If you wish to request an acknowledgement receipt of
this return by the IRS you must provide the following:




